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1.  COMPANY INFORMATION
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BBI BOARD OF DIRECTORS 
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Mr. Koenie Slabbert SEDA
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Mr. Lesley Mashiloane LDARD

Mr. Robbert Maake Department of Energy
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Mr. Patrick Toyo Independent

Mr. Skosana Prince Independent

Mr. Kenneth Matabane Independent

Ms. Noma Nyembu Independent

Ms. Zelda Tshabalala Independent

Ms. Siphokazi Mhlana Independent
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Mr. ZP Toyo 
Board Chairperson

The year 2019/20 was not easy, with external and internal events combining to truly test the organization, including its 
board. I wish to thank our former Acting Board Chairperson, Mr. Mahuma for his wisdom in guiding the board through 
difficult times to where it is today. He is always available and willing to provide guidance to the board and the CEO 
when required.

The role of the board is to plan and strategize goals and objectives of the company and to put mechanisms in place 
to monitor progress against the objectives. As the Chairperson, I would be telling half-truth to claim that we as the 
board have lived up to this mandate to the full. However, together we have made significant strides in several areas 
including the recruitment of new independent directors as well as setting up structures for sub-committees. The poor 
attendance of board meetings has prevented us from providing full support to the executive as mandated in the 
Memorandum of Incorporation.
BBI is a non-profit business, with funding from various government sources such as SEDA, LDARD and SANEDI. 
We are very grateful to them, as without them we would not have been able to sustain the business to this end. Being 
a non-profit organisation sometimes make you feel like a beggar whose future cannot easily be guaranteed. The 
gradual reduction of funding from SEDA makes our situation even more doubtful in trusting that tomorrow will ever 
come. It is probably a good strategy for SEDA to reduce the funding which should force the organisation to become 
self-sustainable in the future. The potential is great; however, a small push is needed to get it to the next level. It 
is for that reason that even future appointment of board members should focus in recruiting individual with talent in 
sourcing funding through various means, including tapping into private institutions for sponsorship, in the short term 
until the organisation is full self-sufficient. The commissioning of the BBI production plant is critical and requires 
immediate attention to support the business in these trying times. The covid-19 pandemic has also made it difficult for 
some of the project to move forward at the desired pace due to lockdown regulation by the government.

Having said all the above, I still maintain that there is still great future for BBI only if the board could align with 
the executive in a strategic and collaborative way to help deliver at least the short-term goal of getting the plant 
operational. I, as your Chairperson recommit myself to supporting BBI to the best of my ability, and I expect the same 
from the rest of the board.

Finally, I extend my wholehearted appreciation to the Centre under the leadership of the CEO for their achievement 
despite the hurdles that face them on the daily basis. I wish all of you the very best of success as we manoeuvre 
through these trying times.

_______________________ 
Mr ZP Toyo

3. FOREWORD BY THE ACCOUNTING AUTHORITY
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2. STRATEGIC OVERVIEW

VISION
To create a nationwide network of sustainable SMMEs actively participating in biofuels production value chain.

MISSION
To be central in the nurturing of SMMEs by training, mentoring and developing them into commercially viable 
entrepreneurs who will be fully equipped to exploit business opportunities in the biofuels production value chain

VALUES
 • To be accountable 

 • To act with integrity

 • To act in partnership with directly affected groups

STRATEGIC OBJECTIVES

 • Provide market driven solutions to ensure job creation and economic development in the rural communities 

  of South Africa.

 • Provide commercial and food security measures that are targeted at empowering SMMEs to generate income 

  and alleviate poverty.

 • Provide a value chain-based training in business, management and technical skills.

 • Provide after-care support through mentoring and coaching.

ORGANIZATIONAL STRUCTURE

4. OVERVIEW BY THE ACCOUNTING OFFICER

The year 2019/20 started off quite well and was promising to be another fruitful year until the last quarter when the 
tables turned upside down. The outbreak of the corona virus pandemic was one major blow to the global economy 
and the SMMEs space within which the incubators operate. It’s even worse with the BBI since we operate in the 

Mr. LC Siphugu 
Chief Executive Officer
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agriculture industry which is the backbone of the economy. The timing of the outbreak was really bad since it started 
during the summer production season when our farmers are busy planting the oilseeds crops required for the pro-

AGRISETA

TOMPI SELEKA COLLEGE 
OF AGRICULTURE

SANEDI

SEDA TECHNOLOGY 
PROGRAMME

BBI
LIMPOPO 
DEPARTMENT OF 
AGRICULTURE 
AND RURAL 
DEVELOPMENT
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TRAINING

SERVICES SETA

CHIETA

FOODBEV SETA
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duction of edible oil and ultimately biofuels. This, in essence, led to lower production and thus reduced income for the 
incubatees; hence the lower turnover figure on the performance matrix attached in this report.

We should, however, not be dismayed by these unforeseen circumstances and forget to acknowledge and appre-
ciate the achievements and milestones recorded during the year. It would be noted that we managed to achieve all 
the other KPI targets and to some extent exceeded the targets like in the case of jobs created (we created 38 jobs 
whilst the target was 30, thus exceeding by 8 jobs). This one critical KPI is of national importance hence the pride in 
reporting this achievement. 

The other remarkable milestone worth reporting is the successful completion of the NSF project which led to the 
graduation of 198 youth from the rural communities. All the leaners were certified competent by the designated SETA 
in crop production, oil milling and oil refinery respectively. To this end, we are equally proud to further report that there 
are about 20 youths who ventured into entrepreneurship and subsequently registered a cooperative which is current-
ly under the BBI incubation programme. 

The successful completion of all these activities was not a smooth ride; it needed a lot of sacrifices from all the parties 
involved. I therefore convey my sincere gratitude to my staff, whose dedication to their work is out of this world. The 
same goes to the board and the different stakeholders contributing in cash or kind to the development of this organ-
isation. We appreciate highly the support we got from SANEDI that enabled us to introduce the first of its kind in the 
country; the mobile biodiesel processing plant (shown in this report below). We have since subscribed to the notion 
that “together we can” and indeed with all stakeholders on board, everything is possible.

_______________________ 
Mr. LC Siphugu

5. STRATEGIC PARTNERS 

PART 2 CENTRE PERFORMANCE

BBI PROGRAMMES
1. CORPORATE SERVICES

2. ENTERPRISE DEVELOPMENT

3. BIOFUELS PRODUCTION

4. CROP PRODUCTION

PROGRAMMES PERFORMANCE

1.  CORPORATE SERVICES
1.1  HUMAN RESOURCES & OFFICE ADMINISTRATION:

a) Appointments

•	 Ms. Malete M.P- appointed as Assistant BDO: Marketing (Intern) on 1st June 2019.

•	 Mr. Mapila P.C- appointed as Crop Production Intern on 1st July 2019.

•	 In the month of October, the contract of the following staff was extended by a month in an effort to complete 
the NSF internal and external moderation:         
• Ms. Mokgapa K.R           
• Mr. Sekgala L.C            
• Ms. Shalang K

•	 Ms. Tala O was appointed as a graduate placement in Crop Production Division funded by AgriSETA on 1st 
February 2020.

•	 Mr. Kekana JT was appointed in Internship programme funded by AgriSETA as an Intern within Crop 
Production Division 1st February 2020.

b) Terminations

•	 Mr. Madua F.D resigned from his position as NSF Project facilitator-NSF on 31st July 2019.

•	 Ms. Mokgapa K.R, Mr. Sekgala L.C and Ms. Shalang K employment contract ended on 31 October 2019 as 
the NSF project come to the end.

•	 Mr. Mapila P.C completed the intern programme on 31st December 2019.

c) Staff Capacity Development 

All staff members attended different capacity building progress as per their training needs:
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•	 Mr. Dankuru and Mr. Matsunyane attended Emerging farmers and Agro processing 2019 Conference on the 
30th -31stJuly 2019, at CSIR Convention Centre, Pretoria, Gauteng.

•	 Mr. Siphugu attended SA Innovation summit 2019 in Cape Town Stadium (Green point). The summit 
commenced on the 11th and ended on the 13th of September 2019.

•	 Mr. Siphugu, Mr. Dankuru, Mr Matsunyane, Mr Mathobo and Mr. Magaela attended biodiesel production 
using the dry wash purification system on the mobile plant on the 20th -21st November 2019, at Green- Diesel, 
Cape Town.

•	 Ms. Kekana attended New Venture Creation training from 2nd-6th March 2020, at Polokwane (SEDA branch).

•	 Ms. Matamela, Ms. Malete M and Ms Kekana attended the GDARD Environmental Educational Camps on 
the 13th -15th March 2020 at Roodeplaat youth centre.

d) Administration

Purchases:

•	 Computer and office equipment to the value of R 32 429.31 were acquired, in the effort to upgrade the 
systems in the office.

•	 A brand-new Isuzu Truck was acquired, on the 13th of September 2019, for an amount of R 539 925.00 
through a SANEDI grant

•	 To better cater for the needs of the centre and its clients, the mobile diesel plant was acquired and constructed 
on the Isuzu Truck to the value of R 266 317.00.

Disposals:

•	 A number of long written-down assets were also auctioned off to staff. The auction generated gross proceeds 
of R 2 166.00, while also clearing –off valuable storage space.

Picture of staff attending biodiesel training in Cape Town
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2.  ENTERPRISE DEVELOPMENT

2.1  TRAINING AND WORKSHOPS

•	 SANEDI Biofuels Production Workshop

BBI held a capacity building workshop to the South African National Energy Development Institute (SANEDI) staff 
and its stakeholders for five days at SANEDI offices in Sandton, Johannesburg. The purpose of the workshop 
was mainly to equip attendees with biofuels production technologies. The programme was composed of the 
following topics: biofuels overview and policy perspective, BBI biodiesel value chain, Biogas production, Bio-
ethanol production and Aviation biofuels.

•	 NSF Skills Programme

BBI was funded by National Skills Fund (NSF) through Department of Higher Education to provide skills transfer 
programme in Plant Production, Oil Milling and Oil Refinery to unemployed youth and women from the rural 
communities of Ephraim Mogale Local Municipality, Limpopo Province. 

200 Learners were enrolled for the programme for a duration of four months for each programme. 199 leaners 
were certified competent in the respective programmes and awarded with certificates endorsed by AgriSETA and 
FoodBev Seta. One drop-out was recorded due to illness.  
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Plant Production Group 1 Learners (50) and Facilitators

Plant Production Group 2 Learners (50) and Facilitators

Oil Milling Learners (50)
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•	 Services Seta Funded Projects 

Picture of Oil Refinery Learners in class

12 months Learnership programme NQF level 4 for 12 learners 
living with disabilities.

3 month skills programme NQF Level 4 for 24 unemployed youth. 
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2.2 MARKETING AND COMMUNICATION
In the financial year under review, BBI had put more efforts in improving its marketing and communication platforms 
through regular website updates, branding and social media.

Incubatees attended 2 days training on biodiesel production 
value chain.
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•	 Clustering Activity

BII invited its Incubatees and Stakeholders for an event themed “Biodiesel Demonstrations on a mobile plant”. 
The purpose of the event was to showcase the mobile plant funded by SANEDI with capacity of 400ℓ per batch. 

The event took place in two different sessions, one held on the 25th February 2020 in Tompi Seleka College of 
Agriculture and the second one held on the 27th February 2020 in Hammanskraal at Allen Boikanyo Trading Pty 
Ltd (Incubatee) biodiesel processing plant funded by SEDA- Technology Transfer Fund.

SOCIAL MEDIA

BBI honored Stakeholder engagement invitations: 

•	 BBI Officials attended the Women in Environment Round Table Forum on the 12th December 2019 
organized by Gauteng Province Department of Agriculture and Rural Development 
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Interaction with Stakeholders

Tompi Seleka College of Agriculture Students Orientation Day
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SEDA Provincial Annual Stakeholder Forum

Gauteng Department of Agricultural and 
Rural Development Land Care Camp
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3.  BIOFUELS PRODUCTION

3.1  BIODIESEL DEMONSTRATION PLANT 
Since its inception, BBI has been using the oil extraction plant’s Asian manufactured extruder for trainings and crude 
vegetable oil production. Over the years, the plant has proven to have an unfortunate distinction of being unreliable 
and difficult to maintain. 

The spare parts are only manufactured in China and thus have to be imported before any repairs can be done 
when there are units’ breakdown. It is for this reason that BBI decided to replace it with the locally designed and 
manufactured easy to operate oil plant that can process 100 Kg of sunflower per hour. 

The specifications were developed and Destek Design designed and assembled the plant units. Since its commission, 
the Center has managed to train more than 100 individuals; incubatees and members of the local communities in 
grain handling, vegetable oil production and vegetable oil quality. 

Units installed

•	 Screen: Separate the seed from the foreign matter

•	 Dehuller/Desheller: Softens and breaks the hulls

•	 Aspirator: Separate the seed from the hulls

•	 Oil press/Excruder/Expeller: Extract the oil from the seed

•	 Oil filter: removes remaining seed particles, metals and gums from the oil

BBI vegetable oil extraction demonstration plant 

•	 Waste to Energy Projects

BBI in partnership with SANEDI is currently ran a R1 500 000.00 Waste to Energy project in Tompi Seleka College 
& Agriculture. 

The project was divided into three phases: 

•	 Mobile biodiesel plant

•	 Installation of solar geysers at the students’ residents 

SEDA Provincial Annual Stakeholder Forum
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•	 Construction of biogas plant

•	 Mobile biodiesel processing plant

It is an open secret that BBI’s main biodiesel processing plant is of old technology using an ancient biodiesel purification 
method called water wash, a system that uses water in refining or purifying the biodiesel, producing amount of waste 
water equal the volumes of biodiesel produced, a headache for biodiesel producers using the method. 

The first phase of the project saw BBI acquiring the 5-ton biodiesel processing truck with a production capacity of 
400ℓ, using the preferred dry-wash purification method and reducing also the production period from 3 days to 1. 

There were two main objectives behind the idea: to introduce an alternative biodiesel purification method to our 
processes and to enable the Centre to reach out to SMMEs who are in remote areas as most of them do not have 
their own processing facilities. It will also be used as a marketing tool and for demonstrations in biofuels production 
roadshows and information sessions. 

Units installed in the truck

•	 Feedstock tank

•	 500 litre Reactor fitted with 3kW heating elements 

•	 200 litre Chemical mixing tank

•	 500 litre settling tank

•	 2 x dry wash columns

•	 6,5kVA diesel generator and an air compressor

•	 1000 litre biodiesel tank

•	 1000 litre glycerol tank

•	 Centre biodiesel blending trials

As BBI, we are pleased and proud to announce that all vehicles of the Centre are now using biodiesel produced in-
house. In the past, our tractor was the only Centre’s diesel machine running on biodiesel, but in February we started 
fueling the Centre’s sole Isuzu bakkie and truck with 50% biodiesel-50% fossil fuel (B50) blend and envisaged that 
by end of April both vehicles will be running on 100% biodiesel (B100) blend.

Interior view of the plantBBI mobile plant
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•	 Establishment of biodiesel producing plant for SMMEs 
 

Allen Boikanyo Trading and Projects (AB Trading) received funding from Technology Transfer Fund (TTF), the unit 
of SEDA Technology Program (stp) that provides financial support to SMMEs with limited sales turnover and limited 
assets. 

The aim is to assist them to acquire innovative production-enhancing technologies, which can help the businesses to 
grow and compete in the mainstream economy. The requirement for the funding is that an applicant should work with 
its nearest seda branch or the relevant seda-supported incubator, hence the BBI’s involvement. 

The R550 000 funding application was approved and the 2000 litre production capacity plant was then constructed 
and commissioned by the enterprise. From September 2019 to date more than R100k sales turnover has been 
generated by this team of 2 directors and 3 operators from this plant.

AB Trading plant units

•	 10000l Used Oil Storage Tank

•	 10000l Biodiesel Storage Tank

•	 2000l Glycerol Tank

•	 2000l Reactor tank

•	 6x 2000 Settling tanks

•	 2000l heating reactor

•	 1000l chemical mixing tank

Inside Allen Boikanyo Trading and Projects plant
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•	 Biodiesel SMMEs’ compliance with DoE

There has been an ongoing discussion with DoE on the biofuels production threshold for SMMEs and the license 
application processes that they have to undergo. BBI’s request is that the threshold be raised from 300 000 litres 
of biodiesel produced by an SMME per annum to 1 000 000. This is after the several sessions that the Centre in 
partnership with Economic Development and DoE have had with the BBI’s SMMEs. The issue is now in the agenda 
of DoE and South African Revenue Services (SARS)’s task teams for finalization.

•	 Establishment of biodiesel producing plant for SMMEs 

The Centre worked with Lamo Fuels to establish a biodiesel plant in the Northern Cape.

Inside Allen Boikanyo Trading and Projects plant
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4.  CROP PRODUCTION

4.1  DEMONSTRATION PLOT
In February 2019, 1105 m2 of land was cultivated to produce butternut and a yield of more than 900 Kg was realized. 
This has encouraged us to cultivate a bigger land as we were initially trying out a new method of irrigating. 

Due to water challenges and the soil type, an irrigation system that saves water was needed and the drip irrigation 
system was more relevant to the conditions. Drip irrigation is being used in many countries with water scarcity and 
some countries like Israel, it is even used in the desert due to its water-saving capabilities.

BBI has now adopted the use of drip irrigation since the trial in February 2019. There is a water shortage in Tompi 
Seleka and the use of drip irrigation system is helping due to its water sparing features compared to the previously 
used furrow irrigation system.

•	 NSF Mentorship

From the beginning of July 2019, sixteen (16) NSF crop production learners were inducted into a six (06) months 
mentorship programme. The group consisted of four (04) men and twelve (12) women and they were from four 
different local villages. 

The mentees were selected from the 100 learners trained in crop production and were provided with production 
inputs: tomato seedlings, butternut seeds and agrochemicals. 4000 tomato seedlings were transplanted on the 26 of 
July 2019 on 0.15 hectares. About 5000 butternut plants were also planted on a 0.2 Hectares. From the mentorship 
programme, Bokamoso Rural Primary Cooperative was registered as a legal trading entity.
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Men-tees transplanting planting tomatoes.

The tomato plantation after 3 months.
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The NSF Mentorship Project has successfully been completed with mentees reaching the expected outcomes, 
successfully harvested both butternuts and tomato for distribution to the market. 

All the beneficiary’s “mentees” were formalised into one entity and a primary cooperative was registered. The 
registered cooperative is therefore expected to be operated continuously; therefore for its sustainability, BBI has 
decided to put them under its support system, thus absorbing them into the incubation programme.

Part of the support will include land for the cooperative to produce any crop of their choice and they will be assisted 
with market access, the irrigation system and mechanisation services. 

Bokamoso Rural Primary Cooperative Limited managed to make an income of R40 960.00 in December 2019. 

Butternut packaged and ready 
for market distribution

Tomatoes harvested and 
ready for market distribution 

The butternut plantation after sowing.
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PERFORMANCE AGAINST TARGETS 

OBJECTIVES STRATEGIES ACTIVITIES AND TASKS ACHIEVED RESULTS TO DATE
1 Maintain a 

sustainable 
incubation 
Centre

1.1 Maintain 
operations of 
the Centre

1.1.1 Maintenance of Centre’s 
ICT

ICT was regularly maintained and 
in good working condition

1.1.2 Maintenance of buildings, 
vehicles, furniture and 
equipment

All assets were regularly 
maintained 

Centre assets are insured
1.1.3 Office administration Required office supplies were 

procured.
1.2 Maintain all 

operations and 
activities of 
the processing 
facilities.

1.2.1 Production of quality 
biodiesel products guided 
by the SABS standards.

Biodiesel was produced by the 
centre and the clients during the 
year.

1.2.2 Maintaining a safe 
production plant by 
adhering to safety and 
environmental policies.

All safety measures were 
monitored in the processing 
facility while maintaining a safe 
production plant 

1.2.3 Monitoring developing 
biofuels production 
technologies.

Biofuel production technologies 
were well monitored 

Mobile biodiesel processing plant 
acquired

1.3 Adoptions of 
world class 
manufacturing 
practices.

1.3.1 Develop best-in-class 
inventory management 
systems

An inventory management system 
was developed

1.4 Compliance 
with statutory 
regulations 
and corporate 
governance

1.4.1 Timely submissions of 
accurate statutory reports 
and auditing 

All statutory reports and 
compliance were submitted in time

1.5 Income 
generation

1.5.1 Planting of oil crops on the 
demonstration plot

Butternut was planted on the 
demonstration plot

1.5.2 Fund raising About R7 million was raised in the 
financial year

1.5.3 Mechanisation and 
processing plant rental

Biodiesel processing plant was 
rented out to clients

1.5.4 Production of vegetable 
oil and biodiesel for the 
Centre 

Biodiesel was produced during the 
year

2 Capacity 
building of 
staff

2.1 Identification of 
skills gaps

2.1.1 Conduct staff training 
needs analysis

Staff training needs were 
conducted 

2.2 Training of 
staff

2.2.1 In service training of 
staff through induction, 
courses, workshops and 
conferences.

Staff attended workshops 

2.2.2 Staff attend international 
skills development 
workshops and 
conferences

No international workshop 
attended

2.2.3 Provide International 
benchmarked financial 
training to divisional staff 

No international training attended
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OBJECTIVES STRATEGIES ACTIVITIES AND TASKS ACHIEVED RESULTS TO DATE
4 Establish 

and maintain 
sustainable  
SMME’s

4.1 Awareness 
creation on 
incubation 
programme

4.1.1 Meeting with potential 
incubatees

Two clustering activities held 
during the year

 

4.2 Recruitment of 
incubatees

4.2.1 Communication with 
relevant  stakeholders on 
new intake

New clients were recruited in the 
quarter

4.3 Facilitate 
enterprise 
development 
and 
sustainability.

4.3.1 Provision to incubatees 
of financial services, 
Secretarial services, 
Payroll services, Financial 
bookkeeping assistance, 
Taxation services

Incubation services were provided 
to incubatees as per the growth 
plans

4.4 Facilitate the 
development 
of enterprise 
budget and 
business plans 
for SMMEs

4.4.1 Linking SMMEs with 
business support 
agencies.

Graduates were linked to Seda 
branches 

4.5 Market 
development

4.5.1 Securing of market 
contracts for incubatees 
produce

Market for biodiesel was secured

4.6 SMMEs skills 
and capacity 
development

4.6.1 Conduct training on 
business skills

Business skills training was 
conducted.

4.6.1 Conduct training on 
technical skills

Biodiesel training was conducted

4.6.2 Develop and run after care 
support programmes

1 Cooperative developed 
and placed under mentorship 
programme

4.7 Graduation of 
incubatees

4.7.1 Identify graduates and 
organise the function 
to celebrate their 
achievement

No graduation held.

5 Marketing of 
incubator

5.1 Branding of the 
incubator

5.1.1 Marketing, communication 
and branding of the 
incubator

Website maintained regularly.

5.2 Awareness 
creation on 
incubation 
programme

5.2.1 Meeting with potential 
incubatees

Attended various stakeholders 
meetings

6.2 Establish the 
processing 
plants in other 
provinces 

6.2.1 Manage operations  Talks are underway with different 
stakeholders
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ANNUAL PERFORMANCE MATRIX

2019/2020 Key Performance Indicator

  KPI

Annual

Target Actual Variance

SMME established 10 10 0

Clients supported 50 50 0

Direct Jobs 30 38 +8

Graduations 10 0 -10

Turnover R2m R763, 052.00 -R1, 236, 948.00

Woman owned clients 45% 60% +15%

Youth owned clients 40% 53% +13%

Black owned clients 80% 100% +20%
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BIOFUELS BUSINESS INCUBATOR (NPC)
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BIOFUELS BUSINESS INCUBATOR (NPC)
(Registration number: 2005/037479/08)
Financial Statements for the year ended 31 March 2020.

Directors' report

The directors submit their report for the year ended 31 March 2020.

1. Review of activities

1.1 Main business and operations

Net surplus of the company was R 470 315 (2019: Surplus R 726 943 ).

1.2 Special Resolutions: Name change

2. Going concern

We draw attention for the year ended 31 March 2020, that the company made a surplus of R 470 315.

3. Events after reporting period

Overall risk to operations

Since 31 March 2020, the spread of COVID-19 has severely impacted many local economies around the globe. In 
many countries, businesses are being forced to cease or limit operations for long or indefinite periods of time. 
Measures taken to contain the spread of the virus, including travel bans, quarantines, social distancing, and 
closures of non-essential services have triggered significant disruptions to business worldwide, resulting in an 
economic slowdown. Global stock markets have also experienced great volatility and a significant weakening. 
Governments and central banks have responded with monetary and fiscal interventions to stabilize economic 
conditions. As Biofuels Business Incubator renders services that are seen as essential the impact of COVID 19 was 
not as significant to their entity but had a definite impact on their operations.

The company has determined that these events are non-adjusting subsequent events. Accordingly, the financial 
position and results of operations as of and for the year ended 31 March 2020 have not been adjusted to reflect their 
impact. The duration and impact of the COVID-19 pandemic, as well as the effectiveness of government and central 
bank responses, remains unclear at this time. It is not possible to reliably estimate the duration and severity of these 
consequences, as well as their impact on the financial position and results of the Company for future periods.

The company is engaged in the management of technology incubators in the agricultural and agro-processing
sectors to facilitate the transfer of technology and business skills and operates principally in South Africa

The operating results and state of affairs of the company are fully set out in the attached financial statements and
do not, in our opinion, require any further comment.

The financial statements have been prepared on the basis of the accounting policies applicable to a going concern. 
This basis presumes that funds will be available to finance future operations and that the realisation of assets and 
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The ability of the company to continue as a going concern is dependent on the continued financial support from STP 
and other funders. The approved STP grant for 2020/2021 financial year is R 1 000 000.

In accordance with the special resolution of the board, dated 29 September 2016, the directors of the 
Biofuels Business Incubator elected to change the name of the company from Mapfura Makhura Incubator to 

The decision to change the company name was fully ratified by board in accordance with the section 16 
Biofuels Business Incubator with effect from 25 January 2017

Companies Act,2008.

Subsequent to 31 March 2020, the approved STP amount for 2020/21 is amended from R2 250 000.00 to R1 000 
000.00 as a result of the Covid-19 pandemic. In response to significant decline in grant and insufficient cash flow 
from operation, the company will need to raise capital in order to continue its operations. To address its financing 
requirements, the company will reduce the costs and implementation of sound financial management that 
emphasizes the careful spending pattern aligned to the budget. The company also announced that it would continue 
to further increase sundry income generation through the sales of biodiesel, glycerol, sanitizers and crop produce.

Page 2
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BIOFUELS BUSINESS INCUBATOR (NPC)
(Registration number: 2005/037479/08)
Financial Statements for the year ended 31 March 2020.

Directors' report

The directors submit their report for the year ended 31 March 2020.

4. Directors

The directors of the company during the year and to the reporting date areas follows:

Name Nationality Appointment and resignation date
Siphugu L.C. RSA Appointment date 23/07/2009
Mahuma D RSA Appointment date 17/08/2012
Slabbert K RSA Appointment date 05/10/2015
Toyo Z.P RSA Appointment date 08/10/2018
Mhlana S RSA Appointment date 08/10/2018
Skosana P RSA Appointment date 08/10/2018
Maake R.B RSA Appointment date 28/06/2018
Mashiloane M.L RSA Appointment date 06/08/2019
Tshabalala Z.N RSA Appointment date 06/08/2019
Nyembo N RSA Appointment date 06/08/2019
Matabane M.K RSA Appointment date 06/08/2019
Metu Y.A RSA Resignation date 08/05/2019
Tshwana M.P. RSA Resignation date 27/08/2019

5. Auditors

PricewaterhouseCoopers Inc. will continue in office in accordance with section 90 of the Companies Act 71 of 2008.

Page 3
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Independent auditor’s report 
To the Board of Directors of Biofuels Business Incubators NPC 

 

Our opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Biofuels Business Incubators (the Company) as at 31 March 2020, and its financial performance and 
cash flows for the year then ended in accordance with the International Financial Reporting Standard 
for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa. 

What we have audited 

Biofuels Business Incubators NPC’s financial statements set out on pages 6 to 19 comprise: 

● the statement of financial position as at 31 March 2020; 

● the statement of comprehensive income for the year then ended; 

● the statement of changes in equity for the year then ended; 

● the statement of cash flows for the year then ended;  

● significant accounting policies; and 

● the notes to the financial statements. 

 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the financial statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.  

Independence 

We are independent of the Company in accordance with the sections 290 and 291 of the Independent 
Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (Revised 
January 2018), parts 1 and 3 of the Independent Regulatory Board for Auditors’ Code of Professional 
Conduct for Registered Auditors (Revised November 2018) (together the IRBA Codes) and other 
independence requirements applicable to performing audits of financial statements in South Africa. 
We have fulfilled our other ethical responsibilities, as applicable, in accordance with the IRBA Codes 
and in accordance with other ethical requirements applicable to performing audits in South Africa. 
The IRBA Codes are consistent with the corresponding sections of the International Ethics Standards 
Board for Accountants’ Code of Ethics for Professional Accountants and the International Ethics 
Standards Board for Accountants’ International Code of Ethics for Professional Accountants 
(including International Independence Standards) respectively. 
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Emphasis of Matter – Impact of Covid-19 
We draw attention to the directors’ report and subsequent events note in the financial statements, 
which deals with the subsequent events and specifically the possible effects of the future implications 
of COVID-19 on Biofuels Business Incubators NPC future prospects, performance and cashflows. 
Management have also described how they plan to deal with these events and circumstances.   
Our opinion is not modified in respect of this matter. 
 

Other information 

The directors are responsible for the other information. The other information comprises the 
information included in the document titled Biofuels Business Incubators NPC Financial Statements 
which includes the Directors’ Report as required by the Companies Act of South Africa. The other 
information does not include the financial statements and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express 
an audit opinion or any form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 

 

Responsibilities of the directors for the financial statements 

The directors are responsible for the preparation and fair presentation of the financial statements in 
accordance with the International Financial Reporting Standard for Small and Medium-sized Entities 
and the requirements of the Companies Act of South Africa, and for such internal control as the 
directors determine is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  

In preparing the financial statements, the directors are responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the Company or to 
cease operations, or have no realistic alternative but to do so.  

 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 
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● Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  

● Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.  

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors.  

● Conclude on the appropriateness of the directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause the Company 
to cease to continue as a going concern.  

● Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with the directors regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 

 

 

 

PricewaterhouseCoopers Inc.  

Director: Stephan Eicker 

Registered Auditor  

eMalahleni  

5 August 2020 
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Independent auditor’s report 
To the Board of Directors of Biofuels Business Incubators NPC 

 

Our opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Biofuels Business Incubators (the Company) as at 31 March 2020, and its financial performance and 
cash flows for the year then ended in accordance with the International Financial Reporting Standard 
for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa. 

What we have audited 

Biofuels Business Incubators NPC’s financial statements set out on pages 6 to 19 comprise: 

● the statement of financial position as at 31 March 2020; 

● the statement of comprehensive income for the year then ended; 

● the statement of changes in equity for the year then ended; 

● the statement of cash flows for the year then ended;  

● significant accounting policies; and 

● the notes to the financial statements. 

 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the financial statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.  

Independence 

We are independent of the Company in accordance with the sections 290 and 291 of the Independent 
Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (Revised 
January 2018), parts 1 and 3 of the Independent Regulatory Board for Auditors’ Code of Professional 
Conduct for Registered Auditors (Revised November 2018) (together the IRBA Codes) and other 
independence requirements applicable to performing audits of financial statements in South Africa. 
We have fulfilled our other ethical responsibilities, as applicable, in accordance with the IRBA Codes 
and in accordance with other ethical requirements applicable to performing audits in South Africa. 
The IRBA Codes are consistent with the corresponding sections of the International Ethics Standards 
Board for Accountants’ Code of Ethics for Professional Accountants and the International Ethics 
Standards Board for Accountants’ International Code of Ethics for Professional Accountants 
(including International Independence Standards) respectively. 
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● Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  

● Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.  

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors.  

● Conclude on the appropriateness of the directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause the Company 
to cease to continue as a going concern.  

● Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with the directors regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 
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Independent auditor’s report 
To the Board of Directors of Biofuels Business Incubators NPC 

 

Our opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Biofuels Business Incubators (the Company) as at 31 March 2020, and its financial performance and 
cash flows for the year then ended in accordance with the International Financial Reporting Standard 
for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa. 

What we have audited 

Biofuels Business Incubators NPC’s financial statements set out on pages 6 to 19 comprise: 

● the statement of financial position as at 31 March 2020; 

● the statement of comprehensive income for the year then ended; 

● the statement of changes in equity for the year then ended; 

● the statement of cash flows for the year then ended;  

● significant accounting policies; and 

● the notes to the financial statements. 

 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the financial statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.  

Independence 

We are independent of the Company in accordance with the sections 290 and 291 of the Independent 
Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (Revised 
January 2018), parts 1 and 3 of the Independent Regulatory Board for Auditors’ Code of Professional 
Conduct for Registered Auditors (Revised November 2018) (together the IRBA Codes) and other 
independence requirements applicable to performing audits of financial statements in South Africa. 
We have fulfilled our other ethical responsibilities, as applicable, in accordance with the IRBA Codes 
and in accordance with other ethical requirements applicable to performing audits in South Africa. 
The IRBA Codes are consistent with the corresponding sections of the International Ethics Standards 
Board for Accountants’ Code of Ethics for Professional Accountants and the International Ethics 
Standards Board for Accountants’ International Code of Ethics for Professional Accountants 
(including International Independence Standards) respectively. 
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Statement of Financial Position 
2020 2019

Notes R R

Assets

Current Assets

Trade and other receivables 4 77,567                62,397
Cash and cash equivalents 5 430,560              618,523

508,127              680,920

Non-Current Assets

Property, plant and equipment 2 2,201,190           1,580,366
Intangible assets 3 -                     -                    
Total Assets 2,709,315 2,261,286

Equity and Liabilities

Liabilities

Current Liabilities

Trade and other payables 7 78,043                40,433              
Accruals,provision and other liabilities 6 117,836              191,834

195,879              232,267
Equity

Retained income 2,513,436           2,029,019         
Total Equity and Liabilities 2,709,315           2,261,286         
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(Registration number: 2005/037479/08)
Financial Statements for the year ended 31 March 2020

Statement of Comprehensive Income
2020 2019

Notes R R

Revenue 8 7,037,727        5,975,322         
Other income 22,510             25,613              
Operating expenses (6,589,564)       (5,273,245)        
Operating income/ (deficit) 470,673           727,690            
Interest expense (358)                 (747)                  
Other comprehensive income
Surplus/(deficit) for the year 470,315           726,943            
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Financial Statements for the year ended 31 March 2020

Statement of Changes in Equity
Accumulated 

Funds Total equity

Notes R R

Balance at 01 April 2018 1,302,076         1,302,076         
Surplus for the year 726,943            726,943            
Balance at 31 March 2019 2,029,019         2,029,019         

Balance  at 01 April 2019 2,029,019         2,029,019         
Correction of prior error 14,102              14,102              
Resated Balance at April 2019 2,043,121         2,043,121         
Surplus for the year 470,315            470,315            
Balance at 31 March 2020 2,513,436         2,513,436         
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Financial Statements for the year ended 31 March 2020

Statement of Cash Flows
2020 2019

Notes R R

Cash flows from operating activities

Cash receipts from funding & donations 7,012,537       5,540,239       
Cash paid to suppliers and employees (6,284,919)      (4,830,436)      
Cash generated by operations 10 727,619          709,803          
Interest paid (358)                (747)                
Net (deficit) / cash from operating activities 727,261          709,056          

Cash flows from investing activities
Proceeds from sale of plant and equipment 2 2,180              -                      
Purchase of plant and equipment 2 (917,405)         (156,830)         
Cash flows from financing activities (915,225)         (156,830)         

Total cash movement for the year (187,964)         552,227          

Cash at the beginning of the year 618,524          66,297            
Total cash at the end of the year 5 430,560          618,524          
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Accounting Policies

1. Presentation of Financial Statements

Significant judgements and sources of estimation uncertainty

These accounting policies are consistent with those applied in the previous period.

1.1 Property, plant and equipment

Property, plant and equipment are tangible items that;
 - 

 - are expected to be used during more than one period.

Intial measurement

PPE is measured intailly at cost,
Cost includes

Subsequent measurement

Property, plant and equipment are carried at cost less accumulated depreciation and any accumulated impairment 
losses.The depreciable amount of an item of property, plant and equipment (being the gross carrying value less 
the estimated residual value) is depreciated on a systematic basis over its useful life.Property, plant and 
equipment may have significant parts with different useful lives. Depreciation is calculated based on each 
individual part’s life. Significant parts that have the same useful life and depreciation method may be grouped in 
determining the depreciation charge. 

The financial statements have been prepared in accordance with the International Financial Reporting Standard 
for Small and Medium-sized Entities and the Companies Act 71 of 2008. The financial statements have been 
prepared on the historical cost basis, and incorporate the principal accounting policies set out below. They are 
presented in South African Rand.

are held for use in the production or supply of goods or services, for rental to others or for 
administrative purposes, and

a) purchase price ,including legal and brokerage fees,import duties and other  non-refundable taxes(net of 
discounted  and rebates);
b) any directly attributable costs to bring the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by management; and

In preparing the annual financial statements, management is required to make judgements, estimates and 
assumptions that affect the amounts represented in the annual financial statements and related disclosures. 
The estimates and associated assumptions are based on historical experience and other factors that are 
considered to be relevant. 
Actual results in the future could differ from these estimates which may be material to the annual financial 
statements.
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Accounting Policies

Item                                                                      Average useful life
Motor vehicles 5 years
Office equipment  3 to 6 years
Computer equipment 3 years
Farm equipment 4 to 6 years
Furniture and Fittings 6 years
Plant and machinery 20 years
Laboratory equipment 3 to 6 years

1.2 Intangible asset

Item                                                                      Average useful life
Computer software 3 years

1.3 Financial instruments

Basic financial statement

Basic financial instruments are: cash; simple debt instruments (such as loans payable or receivable).

Depreciation is provided for using the straight-line method to write down the cost, less estimated residual 
value over the useful life of property, plant and equipment, which is as follows;

Intangible assets  are measured on initial recognition at cost. Following initial recognition, intangible assets 
are carried at cost less any accumulated amortisation and any accumulated impairment losses, if any

Depreciation is provided for using the straight-line method to write down the cost, less estimated residual 
value over the useful life of property, plant and equipment, which is as follows;

A financial instrument is any contract that gives rise to both a financial asset of one entity and a financial 
liability or equity instrument of another entity.A financial instrument is recognised when the entity becomes 
a party to its contractual provisions.

An asset`s carrying amount is written down immediately to its recoverable amount is greater than its 
estimated recoverable amount.

The residual value, depreciation method and useful life of each asset are reviewed and adjusted 
prospectively, if appropriate, if there are indicators present that there has been a significant change since 
the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and 
are recognised in profit or loss in the period.
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Accounting Policies

Financial instruments at amortised cost

Cash and cash equivalents 

Trade and other receivables

Trade and other payables

1.4  Impairment of non- financial assets

Assets that are subject to depreciation are assessed at each reporting date to determine whether there is 
any indication that they are impaired.Where there is any indication that an asset may be impaired, the 
carrying value of the asset (or cash generating units to which the asset has been allocated) is tested for 
impairment.An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds 
its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and 
value in use.For the purposes of assessing impairment, assets are grouped at the lowest levels for which 
there are separately identifiable cash flows. Non-financial assets other than goodwill that suffered an 
impairment, are reviewed for possible reversal of the impairment at each reporting date.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) 
is increased to the revised estimate of its recoverable amount, but not in excess of the amount that would 
have been determined had no impairment loss been recognised for the asset (or group of assets) in prior 
years.A reversal of impairment is recognised immediately through profit and loss.

Trade payables are recognised initially at the transaction price. They are subsequently measured at 
amortised cost using the effective interest rate method.

On initial recognition, a basic financial instrument is measured at transaction price, unless the arrangement 
is in effect a financing transaction. At the end of each reporting period basic financial instruments are 
measured at amortised cost using the effective interest rate method. 

Cash and cash equivalents includes cash on hand, demand deposits and other short-term highly liquid 
investments with original maturities of three months or less.

Trade receivables are recognised initially at the transaction price. They are subsequently measured at 
amortised cost using the effective interest rate method, less allowance for doubtful debts. A provision for 
impairment of trade receivables is established when there is objective evidence that the company will not 
be able to collect all amounts due according to the original terms of the receivables.
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Accounting Policies

1.5 Revenue

1.6 Governments grants

�

Management measures grants at the fair value of the asset received or receivable.

1.7 Employee costs

1.8 Provision

Provisions are recognised when there is a present obligation(legal or constructive)as a result of a 
past event,it is possible that an outflow of resources embodying economic benefits will be required 
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Revenue is measured at the fair value of the consideration received or receivable. Revenue is 
recognised when it is probable that economic benefits will flow to the entity and these benefits can 
be measured reliably. 

Employee benefits are all forms of consideration given by the company in exchange for services 
rendered by its employees.The cost of the short term benefits are payable within 12 months after the 
service is rendered.Salary-related benefits include wages, salaries, paid vacation leave, sick leave, 
bonuses ,and non-monetary benefits.These benefits are recognized in the period in which the 
services are rendered and are not discounted.

• Grants received before the income recognition criteria are satisfied are recognised as a 
liability.

• A grant that does not impose specified future performance conditions on the recipient is 
recognised in income when the grant proceeds are receivable.
• A grant that imposes specified future performance conditions on the recipient is recognised in 
income only when the performance conditions are met.

A government grant is assistance by government in the form of a transfer of resources to an entity in 
return for past or future compliance with specified conditions relating to the operating activities of the 
entity.Government grants exclude assistance that cannot reasonably have a value placed on it and 
transactions with government that cannot be distinguished from normal trading transactions of the 
entity.
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Notes to the Financial Statements
2020 2019

R R

 2.  Property, plant and equipment

 Cost / 
Valuation 

 Accumulated 
Depreciation 

 Carrying 
value  Cost / 

Valuation 
 Accumulated 
Depreciation 

 Carrying 
value 

Computer equipment 180,213      (110,410)        69,803      146,354     (122,704)        23,650            
Farm equipment 836,203      (836,190)        13             837,395     (837,381)        14                   
Furniture and fittings 188,589      (156,694)        31,895      151,803     (151,725)        78                   
Motor vehicles 864,380      (329,599)        534,781    394,880     (195,848)        199,032          
Office equipment 74,965        (44,815)         30,150      67,326       (53,032)         14,294            
Plant and machinery 2,248,845   (749,409)        1,499,436 1,868,939  (646,341)        1,222,598       
Oil extraction plant W.I.P -                  -                    -                74,500       -                    74,500            
Laboratory equipment 66,528        (31,416)         35,112      66,528       (20,328)         46,200            

4,459,722   (2,258,533)     2,201,190 3,607,724  (2,027,359)     1,580,366       

Reconciliation of property, plant and equipment - 2020

 Opening 
balance 

 Additions  Disposals  Transfer 
 Depreciation  Total 

Computer equipment 23,650           82,538      (9)               -                    (36,376)           69,803       
Farm equipment 14                 -                (1)               -                    -                      13              
Furniture and fittings 78                 36,786      -                 -                    (4,969)             31,895       
Motor vehicles 199,032         469,500    -                 -                    (133,751)         534,781     
Office equipment 14,294           23,175      (4)               -                    (7,315)             30,150       
Plant and machinery 1,222,598      305,406    -                 74,500           (103,068)         1,499,436  
Oil extraction plant W.I.P 74,500           -                -                 (74,500)         -                      -                 
Laboratory equipment 46,200           -                -                 -                    (11,088)           35,112       

1,580,366      917,405    (14)             -                    (296,568)         2,201,190  

Reconciliation of property, plant and equipment - 2019
 Opening 
balance 

 Additions  Disposals  Depreciation  Total 

Computer equipment 22,733           21,450      -                 (20,533)         23,650            
Farm equipment 14                 -                -                 -                    14                   
Furniture and fittings 78                 -                -                 -                    78                   
Motor vehicles 205,967         60,880      -                 (67,815)         199,032          
Office equipment 18,713           -                -                 (4,419)           14,294            
Plant and machinery 1,316,045      -                -                 (93,447)         1,222,598       
Oil extraction plant W.I.P -                    74,500      -                 -                    74,500            
Laboratory equipment 57,288           -                -                 (11,088)         46,200            

1,620,838      156,830    -                 (197,302)        1,580,366       

3. Intangible asset
2019

 Cost / 
Valuation 

 Accumulated 
Depreciation 

 Carrying 
value 

 Cost / 
Valuation 

 Accumulated 
Depreciation 

 Carrying 
value 

Computer software 18,986        (18,986)         -                18,986       (18,986)         -                      

18,986        (18,986)         -                18,986       (18,986)         -                      

2020

2020

2019
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Notes to the Financial Statements
2020 2019

R R

4. Trade and other receivables

Trade receivables 69,541           46,053       
VAT 8,026             16,344       

77,567           62,397       

5. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 2,315             446            
Bank balance 428,245         618,077     

430,560         618,523     

6. Accruals,provision and other liabilities

South African Revenue Service 42,537           63,267       
OID provision 19,500           14,176       
Provision for bonues -                     582            
Provision for salaries -                     7                
Salaries payback -                     3,719         
Provision for leave payout 55,799           110,083     

117,836         191,834     

7. Trade and other payables

Trade payables 78,043           40,433       
78,043           40,433       

8. Revenue

Grant income 7,037,727      5,975,322  

Revenue includes the following grants received;

Grant received - Seda Technology Programme 2,499,999      2,700,000  
Grant received - Agri-SETA 47,700           -                 
Grant received - Services SETA 144,485         454,487     
Grant received - SANEDI 1,500,000      
Grant received - NSF 2,845,543      2,820,835  

7,037,727      5,975,322  

9. Expenses by nature

Depreciation 296,568         197,302     
Board members' expenses 81,959           22,356       
Employee costs 3,562,769      3,183,865  
Plant supplies 207,666         137,068     
Project related expenses 1,563,058      1,055,082  
Other expenses 877,902         678,319     

6,589,922      5,273,992  
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Notes to the Financial Statements
2020 2019

R R

10. Cash (absorbed)/ generated by operations

Operating  (deficit) surplus before taxation 470,315          726,943                              

Adjusted for;
  Depreciation 296,568          197,302                              
  Interest paid 358                 747                                     
Profit on sale of assets (2,166)             -                                          
  Operating surplus before working capital changes 765,075          924,992                              
Prior year error- Provisions SARS 14,102            
  Change in other receivables (15,170)           (31,081)                               
  Change in other payables (36,388)           (184,108)                             
Net cash utilised in operations 727,619          709,803                              

11. Correction of prior period error

Effect on 2019
Decrease in SARS accrual 9,793                                  
Decrease in provision for bonuses 582                                     
Decrease in salaries payback 3,719                                  
Decrease in provision for salaries 7                                         
Increase in profit 14,102                                

Increase in SARS accrual 9,793                                  
Decrease in provision for bonuses 582                                     
Decrease in salaries payback 3,719                                  
Decrease in provision for salaries 7                                         
Increase in equity 14,102                                

12. Related parties

Relationships Siphugu L.C. CEO
Members of key management Mahuma D Director

Slabbert K Director
Toyo Z.P Director
Mhlana S Director
Skosana P Director
Maake R.B Director
Mashiloane M.L Director
Tshabalala Z.N Director
Nyembo N Director
Matabane M.K Director

13. Directors' remuneration

Executive

2020 Emoluments Total
1,156,194 1,156,194

Emoluments-Siphugu L (CEO)

2019 Emoluments Total
997,969 997,969

Emoluments-Siphugu L (CEO)

During the testing of accruals it was noted that the accrual for SARS, provision bonuses, salaries payback and provision for 
salaries  was over provided for, in the 2019 financial year.
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Notes to the Financial Statements
2020 2019

R R

14. Events after reporting period

Overall risk to operations

15. Taxation

The company is exempt from taxation in terms of section 30 of the Income Tax Act.

Since 31 March 2020, the spread of COVID-19 has severely impacted many local economies around the globe. In 
many countries, businesses are being forced to cease or limit operations for long or indefinite periods of time. 
Measures taken to contain the spread of the virus, including travel bans, quarantines, social distancing, and 
closures of non-essential services have triggered significant disruptions to business worldwide, resulting in an 
economic slowdown. Global stock markets have also experienced great volatility and a significant weakening. 
Governments and central banks have responded with monetary and fiscal interventions to stabilize economic 
conditions. As Biofuels Business Incubator renders services that are seen as essential the impact of COVID 19 was 
not as significant to their entity but had a definite impact on their operations.

The company has determined that these events are non-adjusting subsequent events. Accordingly, the financial 
position and results of operations as of and for the year ended 31 March 2020 have not been adjusted to reflect their 
impact. The duration and impact of the COVID-19 pandemic, as well as the effectiveness of government and central 
bank responses, remains unclear at this time. It is not possible to reliably estimate the duration and severity of these 
consequences, as well as their impact on the financial position and results of the Company for future periods.

Subsequent to 31 March 2020, the approved STP amount for 2020/21 is amended from R2 250 000.00 to R1 000 
000.00 as a result of the Covid-19 pandemic. In response to significant decline in grant and insufficient cash flow 
from operation, the company will need to raise capital in order to continue its operations. To address its financing 
requirements, the company will reduce the costs and implementation of sound financial management that 
emphasizes the careful spending pattern aligned to the budget. The company also announced that it would continue 
to further increase sundry income generation through the sales of biodiesel, glycerol, sanitizers and crop produce.
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Detailed Income Statement 
2020 2019

R R

Income 7,060,237         6,000,935         
Grant Income 7,037,727         5,975,322         
Grant income - Seda Technology Programme 2,499,999         2,700,000         
Grant income - Services SETA 144,485            454,487            
Grant income-SANEDI 1,500,000         -                        
Grant income - Agri-SETA 47,700              -                        
Grant income- NSF 2,845,543         2,820,835         

Other income 22,510              25,613              
Rental income 8,156                11,513              
Operational income 7,948                7,500                
Enterprise development 1,790                6,210                
Other income 2,450                390                   
Profit on sale of assets 2,166                -                        

Expenditure (6,589,922)        (5,273,992)        

Accommodation (29,108)             (24,381)             
Audit fees (54,100)             (51,410)             
Bad debts -                        -                        
Bank charges (16,990)             (15,266)             
Board members' expenses (81,959)             (22,356)             
Catering expenses (9,771)               (10,237)             
Consumables (19,256)             (60,986)             
Depreciation (296,568)           (197,302)           
Employee costs (3,562,769)        (3,183,865)        
Fuel (155,588)           (92,738)             
Insurance (63,415)             (50,842)             
Legal expenses (6,878)               (6,878)               
Marketing and Communications (115,948)           (51,418)             
Motor vehicle expenses (19,765)             (15,435)             
Interest paid (358)                  (747)                  
Penalties paid (6,609)               (10,492)             
Plant supplies (207,666)           (137,068)           
Postage and courier costs (1,498)               (985)                  
Printing and stationery (72,739)             (80,907)             
Rental-Accommodation (38,400)             (17,100)             
Office supplies (7,644)               (6,335)               
Cleaning materials (1,041)               (109)                  
Repairs and maintenance (61,670)             (43,619)             
Project -related expenses (1,563,058)        (1,055,082)        
Telephone and fax (42,199)             (46,898)             
Training (94,679)             (73,381)             
Travel costs (30,812)             (9,556)               
Subscription costs (19,620)             (4,350)               
Software licenses (9,815)               (4,249)               
Surplus for the year 470,315            726,943            
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